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The United States Treasury Department under- 
taking Defense Bond Drive beginning Labor Day, 
September for the purpose increasing the sale 
savings bonds. The Drive will continue through 
October 27. 

The announcement the Drive the Secretary 
the Treasury stated its principal objectives 
threefold, namely, (1) encourage continued prac- 
tice thrift and savings the part every individ- 
ual, (2) discourage inflationary spending, and (3) 
maintain and increase the wide distribution the 
public debt. 

dollar sales quota will established for 
the Drive. However, county chairmen may establish 
quotas goals for their own sales areas they wish. 

Particular emphasis the coming Drive will 
placed upon increasing participation wage and sal- 
ary earners the Payroll Savings Plan and also upon 
encouraging others, including farmers, professional 
groups, and the self-employed, participate the 
Bond-A-Month Plan. Under the Bond-A-Month Plan, 
bond buyers authorize their banks make periodic 
purchases bonds from their checking accounts. 
Both programs are designed encourage regular 
savings and investment savings bonds the vari- 
ous segments the population. 

This Drive comes time when the defense pro- 
gram beginning move more accelerated pace. 
Its importance underscored the possibility 
Government expenditures excess receipts for 
considerable period time. The Government faced 
only with the problem acquiring the necessary 
funds for defense but also with the need for refinanc- 
ing portion the existing debt. Efforts have al- 
ready been made encourage the owners savings 
bonds hold them beyond maturity automatic 
continuation interest accruals. The method 
Which new funds are acquired matter major im- 
Despite some lessening inflationary pres- 
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sures recent months, the country continues 
faced with real inflationary threat. Under these cir- 
cumstances, the utmost importance that every 
effort should made avoid the creation the 
additional money supply which results from Treasury 
financing through commercial banks. the extent 
that borrowing required, every effort should 
made borrow from nonbank sources. Savings bonds 
have this particular merit. 


widely accepted savings bond program would di- 
vert funds from the income stream they reach the 
hands large segment the population. Other- 
wise, these funds would normally find their place 
various categories expenditure. This par- 
ticular importance period inflationary threat. 
the defense program expands, the money income 
and the spending power the people will increase 
very materially, thereby increasing the inflation po- 
tential, since the supply civilian goods will not 
expanded turn. The time when people are inclined 
spend too much for the volume civilian goods and 
services available the time when the welfare the 
economy calls for increased purchase and retention 
Government securities. successful savings bond 
program can afford considerable restraint upon the 
people’s spending. Thus, the emphasis upon individ- 
ual thrift the Defense Bond Drive the interest 
encouraging individual savings and reducing in- 
flationary pressures. 


The savings bond program one aspect the de- 
fense against inflation which promotes broad par- 
ticipation the ownership the national debt 
through purchases Government securities 
large number individuals. doing, constitutes 
integral part good public debt management 
program. Although the battle against inflation must 
fought many fronts, good public debt manage- 
ment—including the savings bond program—can 
make important contribution. 


— 
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AGRICULTURAL CONDITIONS THE TENTH DISTRICT 


The seven states which are included whole 
part the Tenth District are important contributors 
total agricultural production the United States. 
During the these states accounted for the pro- 
duction approximately per cent all wheat, 
per cent grain sorghums, per cent sugar beets, 
per cent barley, per cent hay, per cent 
corn, per cent oats, per cent cotton, and 
per cent soybeans produced the United States. 
addition these crops, the production fruits, 
vegetables, and many minor crops significant with- 
the area. Livestock production also major im- 
portance since, terms numbers animals 
farms January the past ten years, District states 
accounted for slightly more than one fifth all cattle 
and sheep and lambs and about one sixth all hogs 
the United States. Dairying and poultry production 
also are important the region. 

During 1951, farm production prospects within the 
District have varied significantly from month 
month crops were plagued drought, insects, 
diseases, excessive rainfall, and floods. Parts the 
District suffered from prolonged drought while other 
parts the area were having floods that resulted 
total destruction many farm production units. 
Since crop production prospects within the District 
were influenced significantly the winter drought 
and again the excessive rainfall and floods during 
June and July, appears appropriate compare this 
year’s prospects with production during preceding 
years and also compare prospects Tenth District 
states with those for the United States. Livestock 
prospects also will discussed, since livestock con- 
tributes major part the farm income the Dis- 
trict. addition, farm prices and costs will ana- 
lyzed, since they, along with production, determine 
agricultural income. 


Crop 


Planting conditions were nearly ideal 
Production 


throughout most the Tenth Dis- 
trict when the 1951 wheat crop was 
planted the fall 1950. During the winter and 
early spring 1951, the District suffered from 
extreme deficiency moisture, and considerable 
acreage the winter wheat crop was completely lost 
damaged. the late spring, moisture conditions 
became favorable and appeared though large 
part the wheat acreage would yield fair crop, 
spite winterkilling, insect injury, and diseases. 
Prospects for spring crops also appeared favor- 


able. However, persistent and heavy rainfall south. 
ern Nebraska, Kansas, western Missouri, and north. 
ern and eastern Oklahoma made difficult plant 
and cultivate the spring crops and harvest the 
wheat and oat crops. Furthermore, this period 
rainfall was culminated the disastrous floods that 
damaged crops severely large portions these 
areas. Extensive damage crops has resulted 
ducing prospective crop production for 1951 parts 
the District the lowest level the past decade, 
However, for the District whole, crop production 
will fair even though will substantially less 
than last year for some the major commodities. 

The accompanying table crop production lists 
the 1940-49 average production, 1950 production, and 
indicated 1951 production the more important field 
crops produced the seven states comprising the 
Tenth District and the United States, reported 
the United States Department Agriculture. 

According the August crop report, wheat pro- 
duction the seven states expected about 85,- 
000,000 bushels less than last year’s production and 
about 106,000,000 bushels less than the 1940-49 aver- 
age production. The acreage seeded wheat the 
seven states for harvest 1951 was 31,827,000 acres 
compared with 29,748,000 acres seeded wheat for 
the 1950 harvest. Damage caused excessive rain- 
fall and floods has been severe the District. The 
indicated production for the seven states the 
August crop report was 41,605,000 bushels less than 
the indicated production the July crop report. 
Practically all this decrease can attributed 
excessive precipitation and flood damage. Prospective 
production for the United States August 
indicated 998,286,000 bushels. 

Indicated corn production the seven states 
considerably less than that 1950 but slightly higher 
than the 1940-49 average. large acreage corn 
was planted late because inability get into the 
fields account excessive rainfall. some areas 
the corn could not properly cultivated after was 
planted, and weeds have become problem. Also, the 
corn Missouri, Kansas, southeastern Nebraska, 
and northeastern Oklahoma that was planted 
tom lands suffered severe damage from floods. Indi- 
cated production for the seven states the August 
crop report was 33,776,000 bushels less than 
ported the July crop report. Indicated corn pro 
duction for the United States higher than last 
year’s output and above the 1940-49 average. The 
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indicated production for the United States 
accounted for chiefly the excellent condition the 
crop the eastern part the Corn Belt. 

According the August crop report issued the 
United States Department Agriculture, the pro- 
duction oats for District states during 1951 was 
estimated per cent less than last year and about 
per cent less than the 1940-49 average. This de- 
cline production was caused reduction acre- 
age seeded for harvest 1951, because unfavor- 
able seeding conditions parts the District, and 
damage the eastern part the District where 
oat production more important. Barley production 
the area expected less than last year’s low 
production and only slightly more than one third 
the 1940-49 average crop. For the United States 
whole, the oat crop expected somewhat less 
than last year’s large crop but about 81,000,000 
bushels larger than the 1940-49 average production. 
Barley production for the United States expected 
about 46,000,000 bushels less than last year and 
about 52,000,000 bushels below the 1940-49 average. 


late and weedy from lack cultivation. For the 
United States whole, appears though pro- 
duction will approach last year’s record crop and will 
the second largest crop record. 

The hay crop for the country whole has been 
excellent. the later cuttings hay turn out well 
expected, the over-all yield per acre will break all 
previous records. Frequent rains throughout much 
the country during the haying season have made 
haying difficult, that much the hay rain 
damaged. the seven states, hay production ex- 
pected larger than either last year the 1940- 
average production. 

The cotton crop developed favorably after delayed 
start most southern areas. Weevil infestation 
below average and, the basis conditions existing 
August the United States Department Agri- 
culture forecast crop 17,266,000 bales. Cotton 
production Missouri, New Mexico, and Oklahoma 
expected 1,300,000 bales 1951. This com- 
pares with production 683,000 bales last year and 
1940-49 average crop 1,037,000 bales for thcse 


CROP PRODUCTION 
(In thousands units) 


SEVEN STATES 


Average 

1940-49 1950 
378,075 
579,764 
Grain sorghum (bus.) .... 40,649 75,891 
16,913 18,740 
Sugar beets (tons) 3,086 3,536 
Soybeans (bus.) 12,276 35,316 


SOURCE: United States Department Agriculture. 


About 3,770,000 acres grain sorghums have been 
planted District states for harvest 1951. This 


acreage approximately per cent larger than that 


harvested these states 1950. However, pros- 
pects for the crop are only fair. Kansas, Oklahoma, 
and parts Colorado, wet weather delayed planting 
and resulted considerable replanting. Heavy rains 
Kansas, Missouri, and parts adjacent states de- 
layed cultivation and caused some abandonment 
acreage. Consequently, production the District 
expected about per cent less than last year’s 
large production although will still about per 
cent higher than the 1940-49 average. Production 
for the United States expected 157,848,000 
bushels, which considerably less than last year’s 
output but higher than the 1940-49 average. 

Soybean production the seven states expected 
about per cent less than last year but about 
150 per cent larger than the 1940-49 average. Floods 
and continued wet weather caused considerable dam- 
age Kansas and Missouri. Many the fields are 


UNITED STATES 


Indicated Average Indicated 
1951 1940-49 1950 1951 
998,286 
470,541 2,980,777 
183,845 1,393,323 
23,184 06,523 01,00 255,131 
65,174 118,772 237,456 157,848 
19,552 101,644 106,819 113,249 

2,960 9,880 18,497 10,160 
1,300 12,030 10,012 17,266 
30,939 178,567 287,010 270,064 


states. Since the August forecast was made, the 
crop has deteriorated parts New Mexico and 
Texas because drought conditions. 

Sugar beet production for the nation expected 
about one fourth less than last year’s record but 
about per cent greater than the 10-year average. 
Decreased production this year can accounted for 
largely reduction the acreage planted. The 
season has been favorable for sugar beets, and pros- 
pects for high yield per acre were good August 
Yields District states are expected good, since 
irrigation water supplies are ample for all areas 
except the San Luis Valley Colorado. 


Livestock 
Production 


Livestock and livestock products ac- 
count for roughly two thirds the 
cash receipts from farm marketings 
Tenth District states. During 1951, conditions for 
producing livestock have been favorable throughout 
most the Tenth District. western New Mexico 
and southwestern Colorado, the prolonged drought 
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has been severe for ranchers, but with minor excep- 
tions pasture and hay crops have been excellent the 
remaining parts the District. Furthermore, cattle 
and sheep came through the relatively mild and open 
winter good condition. The calf and lamb crops 
have been favorable and gains have been good ex- 
cellent because abundant pasture and hay crops. 

January 1951, there were 18,305,000 head 
cattle farms Tenth District states. This number 
only slightly less than the record high 18,863,000 
head farms these states 1944. The large num- 
ber cattle the District, combined with favorable 
conditions for production, should result near-rec- 
ord beef production for 1951. 

Sheep and lamb numbers farms Tenth Dis- 
trict states were relatively low 7,811,000 head 
January 1951. However, sheep and lambs these 
states came through the winter good condition. 
Thus, the production mutton, lamb, and wool 
should comparable the average production 
these commodities during the recent postwar period. 

Hog numbers farms January 1951, 
Tenth District states were 10,716,000 head—the 
largest number farms January since the rec- 
ord high attained According the June Pig 
Crop Report released the United States Depart- 
ment Agriculture, the percentage increases the 
number spring pigs saved and the number fall 
pigs that are expected saved during 1951 will 
both larger District states than the average for 
the United States. This indicates that District farm- 
ers will show larger increase pork production 
during 1951 than the United States whole. 

Excellent pasture conditions through the spring 
and early summer have helped maintain milk pro- 
duction near last year’s level. spite rather con- 
stant production, consumption fluid milk has been 
increasing. This increased demand for milk for fluid 
consumption has caused the production butterfat 
decline about per cent. 

The number chickens raised farms Tenth 
District states during 1951 estimated per 
cent larger than the number produced during 1950. 
The number chicks hatched commercial hatch- 
eries during the first six months 1951 was signifi- 
cantly higher than the number hatched during the 
corresponding period for 1950. The production 
poultry and poultry products expected higher 
during 1951 than was during 1950. 

Since livestock and livestock products account for 
major proportion the cash receipts from farm 
marketings the Tenth District, the favorable pro- 
duction prospects for most types livestock should 
help offset the substantial crop losses large parts 
the area because disastrous physical and bio- 


logical conditions. Many individual farmers the 
District will suffer severely from crop losses, but 
large production livestock and livestock 
will help maintain production agricultural prod. 
ucts whole. 


Prices 
and Costs 


Historically, agricultural prices are 
unstable. They fluctuate rapidly 
through wide range. All major 
cultural depressions that have occurred throughout 
the history the United States have been associated 
with rapid and severe declines prices commodi- 
ties sold farmers. Crop failures catastrophes 
livestock production create undue hardship in. 
dividual farms and localized areas, but most major 
agricultural depressions are caused price 
tions. view this, significant note that 
during the first seven months 1951 the index 
prices received farmers has remained relatively 
stable. has varied between the record high 
February and low 294 attained July. 
though the index prices received farmers has 
been declining rather consistently since February, 
1951, the general level prices received continues 
remain rather favorable. 

The index prices received farmers mid- 
July, 1951, was 2.3 per cent below the level prevailing 
mid-June but remained 11.8 per cent above the 
level that prevailed year ago. major part the 
decline agricultural prices from mid-June mid- 
July was accounted for lower prices for cotton, 
meat animals, oil-bearing crops, peaches, and oranges. 
Moderate increases occurred prices for milk, eggs, 
most vegetables, grapefruit, and apples. 

addition prices received farmers, costs for 
production items are important determining farm 
income. The index prices paid farmers during 
1951 has varied from low 272 mid-January 
record high 283 mid-May. With the index sub- 
sequently remaining 282, has continued essen- 
tially its record high level. Farm wage rates and 
prices paid farmers for commodities used pro- 
duction declined slightly from mid-June mid-July, 
1951, but the changes were not sufficient impor- 
tance lower the index. 

The consistent decline since February the index 
prices received farmers and the increase 
through May the index prices paid have caused 
the parity ratio decline since February. However, 
the parity ratio February was relatively favorable 
113. mid-July the parity ratio still was rather 
favorable 104. the present level prices for 
agricultural commodities and the current parity ratio, 
farm income during 1951 should favorable 
farms where production average better. 
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Farmers the United States received 
15.4 billion dollars cash receipts from 
marketings during the first seven months 
1951. This was per cent above receipts for the 
same period last year. Cash receipts from livestock 
and livestock products were 10.7 billion dollars, 
per cent larger than for the comparable period 
1950. Cash receipts from crops were 4.7 billion dol- 
lars, which approximately the same the figure 
for the comparable period 1950. Practically all 
the increase cash receipts from livestock was ac- 
counted for higher prices. the case crop re- 
ceipts, higher average prices were offset smaller 
volume crop marketings. The per cent increase 
cash receipts from marketings for farmers the 
United States was not entirely net gain, since farm 
operating costs increased per cent. 

Data cash receipts from farm marketings, 
states, currently are available only for the five-month 
period January through May, 1951. interesting 
note that the percentage increase cash receipts 
from farm marketings during the first five months 
1950 was per cent for both the seven state area 
and the United States. Cash receipts from crops de- 
clined per cent for the seven state area, but in- 
crease per cent from livestock and livestock 
products marketed resulted net increase per 
cent for crop and livestock marketings combined. Un- 
favorable harvest probably will cause cash receipts 
from crops decline still further the seven states 
that comprise the Tenth District, but large numbers 
livestock, together with favorable production con- 
ditions, should enable livestock and livestock product 
marketings maintain total cash receipts from mar- 
ketings relatively high levels. 


Farm 
Income 


CASH RECEIPTS FROM FARM MARKETINGS 
Jan.-May Jan.-May change 


1951 1950 1951 from 1950 
(In thousands dollars) (%) 
187,917 168,886 +11 
367,426 322,582 +14 
407,231 312,958 +30 
340,772 +28 
63,801 53,557 +19 
162,925 182,845 —11 
37,966 27,342 +39 
1,664,805 +18 
10,609,549 +18 


SOURCE: United States Department of Agriculture. 


Even though farm income for the District 
whole may satisfactory, farmers many parts 
the District will have little any income because 
the disasters that were prevalent certain localities. 
Diversification will provide some income and help 
tide many farmers through the year, but those cases 
where the farm business was completely specialized 
and the commodity being produced failed, where 


the entire farm unit was damaged floods, losses 
individuals will severe. number instances 
farmers lost much their investment soil, im- 
provements, machinery, livestock, seeds, and supplies, 
addition the crops and livestock which they 
were depending for the current year’s income. With 
operating costs and farm investment values all- 
time record levels, farmers whose income and invest- 
ment were destroyed will suffer severe hardship. 
many instances these individuals will unable 
continue with their farming operations unless out- 
side aid the form loans grants forthcoming. 


Summary Crop production the seven states, 
all parts which are included 
the Tenth District, will significantly lower 1951 
than during 1950 for all major crops except cotton 
and hay. Measured terms physical volume, 1951 
production the seven state area expected 
below that 1950 approximately the following 
quantities wheat, 85,000,000 corn, 109,000,- 
000 bushels; oats, 34,000,000 bushels; barley, 3,000,- 
000 bushels grain sorghums, 11,000,000 bushels soy- 
beans, 4,000,000 bushels; and sugar beets, 576,000 
tons. Hay production the District expected 
about 1,000,000 tons larger than during 1950, while 
the cotton crop expected about 600,000 bales 
larger than last year. spite the lower volume 
crop production, cash receipts from farm marketings 
should compare rather favorably with last year’s 
figure because higher prices, large production 
livestock and livestock products, and the fact that 
part the losses from this year’s catastrophes will 
not show income figures until next year. Net 
farm income for the District probably will down 
because relatively poor crop production and be- 
cause higher costs. 


For the United States whole, the Department 
Agriculture expects the second largest aggregate 
crop volume history harvested during 1951. 
During July, climatic factors caused declines corn, 
wheat, barley, flaxseed, potato, sweet potato, and 
tobacco production prospects. However, production 
prospects for hay, oats, rice, sugar beets, dry beans, 
and peas improved during July. Furthermore, cur- 
rent estimates for the cotton, soybean, grain sorghum, 
and peanut crops are favorable. Cattle and hog num- 
bers are large and conditions have been favorable for 
large production livestock and livestock products. 
High production and relatively high prices for the 
products sold should result relatively favorable 
year for agriculture during 1951. However, individ- 
ual areas and farmers will suffer severely because 
low production, high costs, and loss investment 
because floods and other storm damage. 
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BUSINESS CONDITIONS 


MEMBER BANK CREDIT 


Loan volume District member banks declined 
further July for the third consecutive month. This 
contrary the normal seasonal trend, loans 
grain dealers and millers new wheat usually result 
considerable expansion total loans during July. 
However, this year, owing excessive rainfall and 
flood conditions the Tenth District, harvesting and 
marketing wheat were considerably delayed. Total 
loans all member banks the District decreased 
million dollars from June July 25, reflect- 
ing decrease million reserve city banks and 
million dollars country banks. 

District member banks increased their holdings 
Government securities million dollars during 
the period under review, reflecting increase 
million reserve city banks and million dollars 
country banks. Both classes banks reduced their 
holdings other securities nominal amounts. 

The principal deposit change District member 
banks during the month was large increase inter- 
bank demand deposits the reserve city banks, with 
that class deposits increasing 117 million dol- 
lars. Other demand deposits also increased both 
reserve city and country banks, and time deposits 
continued the moderate expansion recent months. 


DEPARTMENT STORE TRADE 


The dollar volume sales reporting department 
stores the Tenth District July was per cent 
below year earlier, and sales the first three weeks 
August were per cent lower than year earlier, 
when wave war-scare buying was progress 
following the outbreak hostilities Korea late 
June 1950. The pronounced July decline from last 
year also reflected, part, unprecedented flood con- 
ditions this year some sections the District. The 


seasonally adjusted index daily average sales 
July, 312 per cent the 1935-39 average, was 
different from the April-June level 316 per cent 
but was far below the all-time high 414 per 
July year ago. 

Department store inventories have declined some. 
what further, the seasonally adjusted index stocks 
dropping 357 per cent the 1935-39 average the 
end July compared with the record level 380 
per cent last April, but stocks merchandise hand 
the end July still were per cent larger value 
than year earlier. The volume outstanding 
orders, however, was per cent less than year ago, 


DEPARTMENT STORE SALES AND STOCKS 


July 1951 Mos.1951 July 31,1951 
comp. comp comp. 


July 1950 Mos.1950 July 31,1950 
(Per cent increase 


+30 
—13 +17 
Kansas City —32 +34 
—12 +91 
Oklahoma City +21 

+34 
*Not shown separately but included District total. 

PETROLEUM 


Crude oil production has remained quite stable ata 
peak level the past three months, and output for the 
first seven months 1951 shows gain per cent 
over production the like period 1950. Weekly 


well completions continue approximate the rateof 


year ago, and reported that difficulties 
taining steel tubular goods are the only factor hinder- 


SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 
(In millions dollars) 


ALL MEMBER BANKS 


RESERVE BANKS BANKS 


June30 July25 June30 July26 July25 June30 July 

1951 1951 1950 1951 1951 1950 1951 1951 1950 

Loans and 2,631 2,557 2,571 2,057 
Loans and 1,927 1,943 1,647 1,140 1,153 940 787 790 
Government 2,295 2,203 2,531 1,248 1,155 1,389 1,052 1,048 1,142 
Other 465 468 444 248 249 242 217 219 202 
Reserve with 869 864 749 541 539 463 328 286 
Balances with banks 687 577 625 314 244 372 
Cash items process 306 306 285 280 273 
Gross demand 5,500 5,307 5,322 2,304 2,262 2,297 
demand 4,585 4,510 2,342 2,243 2,202 
738 728 687 395 390 367 343 338 320 


cent 
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hand 
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KS 


ing further expansion exploratory activities. The 
present program the Petroleum Administration for 
Defense aimed increasing the domestic industry’s 
capacity produce, refine, and transport oil one 
million barrels daily the close 1953. Increasing 
attention now being given the possible necessity 
increasing this expansion program, view the 
unsettled political conditions some the principal 
oil supplying areas other parts the world. The 
chief problem enlarging the oil expansion program, 
course, the supply steel and other critical ma- 
terials. 

Recent amendments the Defense Production Act 
introduce the possibility rise crude oil prices. 
The new law contains legislative directive requiring 


BANK DEBITS 
1951 1951 July Mos. 
COLORADO (Thousand dollars) (Per cent) 
Colo. 384,593 +12 +34 
727,168 5,108,815 +20 +26 
Grand 15,683 120,589 +20 
23,120 187,888 +25 
54,546 373,788 +11 +28 
KANSAS 
9,926 75,747 —17 +14 
8,154 84,978 —32 +16 
38,823 283,098 —10 +10 
7,898 56,204 +15 
Kansas 78,270 610,218 +26 
9,691 85,381 —11 +18 
11,399 90,150 +14 
36,032 260,097 —34 +10 
89,308 720,755 —12 +12 
272,167 +13 +25 
MISSOURI 
29,000 211,215 +16 
St. 107,243 783,423 +19 
NEBRASKA 
19,220 143,653 +15 
Grand 27,457 +12 +25 
13,979 110,060 +23 
83,286 651,641 +15 
119,365 865,696 +13 
OKLAHOMA 
4,537 33,848 +13 
18,049 
25,747 192,108 +10 
Ponca 20,930 143,959 +11 
38,236 +26 +30 
District, 36,551,518 +22 
342 915,107,000 +13 +20 


figures include one more additional reporting banks, beginning 
January, 1951; however, percentage changes shown are computed from 
comparable data for both 1951 and 1960. 


**New reporting center, beginning January, 1951. 
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that increased costs incurred July 26, 1951, 
recognized, and some persons within the industry 
have urged that producers collect factual data in- 
creases their production costs presented the 
Office Price Stabilization. These interests feel that 
effort should made raise crude prices, which 
were frozen substantially the level established late 
1947. 

the Tenth District, crude oil production during 
the first seven months 1951 recorded increase 
per cent over that the same period 1950, only 
slightly less than the national gain. Exploratory and 
development operations continue rapid rate, par- 
ticularly Wyoming, Colorado, and Nebraska, where 
well completions for the first seven months this 
year show increase per cent over the corre- 
sponding period last year. has recently been an- 
nounced that, during the fourth quarter the year, 
steel once more will allocated for the Worland, 
Wyoming, Wood River, Illinois, pipeline, with 
completion set for early next summer. This 
particular interest the mountain states, for 
estimated that approximately 100,000 barrels pe- 
troleum currently being held backlog above the 


ground and other production being curtailed the 


Rocky Mountain area. 


CONSTRUCTION 


Less than normal seasonal expansion occurred 
most types construction activity between June 
and July, the effects building restrictions became 
increasingly evident. That some further curtailment 
anticipated indicated the fact that, 
while United States expenditures for new construc- 
tion July according the Department Com- 
merce were per cent from June, construction 
contracts awarded the states east the Rocky 
Mountains, reported the Dodge Cor- 
poration, showed decline per cent from the 
June level. The per cent gain dollar outlays for 
new construction reflected less than usual seasonal 
increase private homebuilding and highway 
construction, while commercial building began 
drop and peacetime public works were largely re- 
placed atomic energy, defense plant, and military 
projects. These developments among the different 
segments the building industry also are reflected 
the contract award figures, and the area 
western Missouri, Nebraska, Kansas, and Oklahoma 
the declines were more accentuated than the 37- 
state area, with total awards per cent lower 
July than they had been June. This recent con- 
traction regional construction activity has brought 
over-all percentage increases for the first seven 
months 1951 this area and the 37-state area 
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closer together, and per cent, respectively. 

New construction regulations issued the Na- 
tional Production Authority August may con- 
stitute important factor affecting building activity 
the months ahead. The new orders provide that, 
between August and September 30, construction, 
except recreational facilities and multi-unit resi- 
dences, may general continued started, pro- 
vided the builder has obtained sufficient materials 
before October that will not require more than 
specified amount controlled materials after that 
date. does require more than the specified 
amount controlled materials which permitted 
self-authorize after October must apply for 
permission start continue construction. Com- 
mencing October builders are receive steel, cop- 
per, and aluminum materials under regulations the 
Controlled Materials Plan which, effect, restricts 
construction limiting the use controlled ma- 
terials. Specified maximum quantities controlled 
materials that may consumed different types 
construction and that will allocated for these after 
September 30, under self-authorization procedure 
provided for CMP Regulation are listed 
schedule which excludes multi-unit residential struc- 
tures and recreation, entertainment, amusement 
buildings. This expected expedite numerous 
small residential, commercial, and industrial projects. 
the same time, all major building projects requir- 
ing larger quantities controlled materials will 
able obtain these only after obtaining authorization 
their construction schedules from claimant agencies 
designated the National Production Authority, 
which has indicated that the new controls are aimed 
deferring nonessential building programs. 

the Tenth District, Governmental programs and 
controls are playing continually more important 
part the determination the construction pattern. 
Residential building has been cut back substantially 
recent months, owing credit restrictions, Gov- 
ernment allocation certain materials, and the neces- 
sity obtaining Government authorization for cer- 
tain types residential construction. the other 
hand, some District cities the reduction private 
residential building has been accompanied the in- 
itiation sizable public projects provide low-cost 
housing. Public housing was responsible for very 
substantial rise housing starts nationally during 
June. Certain District cities may continue ex- 
perience high level residential building owing 
their designation “critical defense housing areas” 
and the subsequent relaxation credit restrictions 
housing programmed the housing administrator 
for these areas. date, Wichita and Colorado Springs 
are the only two such areas designated the District. 


the case nonresidential building, 
expansion for defense purposes being encouraged 
the Government through the issuance 
cates necessity which allow accelerated tax 
zation 100 per cent the cost new 
industry construction. May 25, slightly 
than billion dollars industrial construction hag 
been approved for rapid tax amortization, and 
this national figure approximately 204 million, 
per cent, was located the seven District 
August the Mobilization Director ordered 
day halt the issuance certificates necessity 
order that the program may reviewed. 

Another phase the defense program the 
activation and enlargement military facilities such 
air bases, ammunition depots, and military 
The House Armed Services Committee has worked 
out 5.7 billion dollar military construction 
priation bill which now under consideration 
Congress. Requests for expenditures facilities 
located the District states exceed 400 million 
and are largest for Oklahoma and Kansas. Air 
reactivations and expansions account for about 
thirds the proposed expenditures the seven states 
and include: Forbes Air Base Topeka and Smoky 
Hill Air Force Base Salina, Sedalia Air 
Force Base Sedalia and Grandview Airport south 
Kansas City, Missouri; Offut Air Force 
Omaha and the Lincoln Municipal Airport, 
braska; Clovis, Holloman, Kirtland, and Walker 
Force Bases New Mexico; Altus Municipal Airport 
Ardmore Airfield, and Vance and Tinker Air Fores 
Bases, Oklahoma; and the Francis Warren 
Force Base Wyoming. 

The disastrous July flood which affected large 
number communities and rural areas 
Missouri, and northeastern Oklahoma 
great deal reconstruction and rehabilitation 
Federal disaster emergency funds are being allocated 
various types construction. The NPA has set 
offices for channeling scarce materials 
tion work. The immediate repairing and rebuilding 
public facilities vital different communities 
under way, the rehabilitation industrial 
plants, although some instances financial and 
considerations may delay this latter type recom 
struction. some communities, extensive housing 
programs will required, and several large housing 
projects have already been proposed. Thus, 
too early for flood reconstruction work 
flected the different construction series, 
expected that the building pattern has 
recent weeks and that construction activity 
Kansas and western Missouri will expanded 
nificantly the months ahead. 
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